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PAYMENT WINDOW FOR RESIDENTIAL
PROPERTY GAINS

These provisions were introduced in Finance Act 2019 applied
to non-UK resident taxpayers since 6 April 2019 and apply to
UK residents from 6 April 2020.

UK resident taxpayers have, historically, reported the disposal
of UK residential property through a Self Assessment tax
return, and then paid any tax due by 31 January following the
end of the tax year of disposal.

Under the new rules, vendors will in some cases need to make
a return to HMRC and pay any CGT arising within 30 days of
the date of completion. The new payment and reporting
deadlines apply to individuals, trustees and personal
representatives.

For non-UK resident individuals and trusts, the provisions apply
to all direct and indirect disposals of UK land and property
(including both commercial and residential), whether or not a
capital gain arises.

A retumn will not be required where the gain on the disposal is
not chargeable to CGT, for example where sufficient capital
losses are available to offset against the gain or where Principal
Private Residence relief reduces the gain to less than the annual
exemption.

Returmns are also not required where the disposal is by virtue
of a trading transaction or by the Transactions in Land
provisions. The nature of the disposal will need to be carefully
considered prior the completion of any potential property sale
as there is now the potential of a late filing penalty where it is
concluded the transaction meets these criteria.

Returmns will also not be required where a contract for sale has
been agreed before 6 April 2020.

HMRC have opened a new online filing service for taxpayers
to report these disposals. This service also replaces the
previous reporting service for non-resident CGT retumns.

The information contained in this document is for information only. It
is not a substitute for taking professional advice. In no event will Dixon
Wilson accept liability to any person for any decision made or action
taken in reliance on information contained in this document or from
any linked website.

This firm is not authorised under the Financial Services and Markets
Act 2000 but we are able in certain circumstances to offer a limited
range of investment services to clients because we are members of
the Institute of Chartered Accountants in England and Wales. We can
provide these investment services if they are an incidental part of the
professional services we have been engaged to provide.

The services described in this document may include investment
services of this kind.
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